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Global economic performance in Q3 of 2022 continued to show evidence
of a challenging year ahead. In October, the IMF lowered its global real
GDP outlook to 3.2% for 2022 and to 2.7% for 2023 by 0.4 percentage
points and 1.1 percentage points respectively. In 2022, six key factors
shaped the trajectory of global economies:

1. In early 2022, the disruption of supply chains and lack of supply of
basic commodities and materials, and the government stimulus
packages, led to high inflation rates to unprecedented levels across
the world. This affected consumption behaviors and weakened the
purchasing power of consumers leading to slower pace of global
economic growth.

2. Global inflation persistently increased, prompting further tightening
of monetary policies. Interest rate hikes by the Federal Reserve and
central banks to contain inflation has contributed, with other factors,
to capital flight from emerging markets, depreciation of currencies
against the US Dollar and a slump in equity markets globally.

3. China's slower rate of growth compared to historical averages, is a
result of several factors, including the effects of the COVID-19
lockdown on the real estate, and industrial sectors. Due to China's
trade relations with most nations, this slowdown could have impact
on its trading partners in Europe and Asia and Europe.

4. Higher food prices combined with supply shortages have created
food insecurity, eroded real incomes and worsened poverty in lower-
income countries. The FAO food price index dropped to 138 in August
2022 compared to 159.7 in March 2022 but remained elevated.

5. Labor markets continued to tighten. According to the International
Labor Organization (ILO), in Q2 2022 the number of hours worked by
the labor force reduced compared to Q1 2021 and labor market
tightness increased by 31%, with gaps remaining between demand
for labor market skills and supply with geographical imbalances in
labor pools.

6. Supply chain disruptions impacted the production and trade of
semiconductor chips and their consumer base including automotive
and precision instruments. This disruption has affected the full value
chain.

7. Energy supply shocks hiked the price of oil and natural gas
impacting countries dependent on energy imports with spill-over
effects in the transportation and manufacturing sectors, further
impacting food prices.
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Against the backdrop of this global environment and slowing economic
growth, in Q3 2022, the Kingdom of Saudi Arabia registered a real GDP
YoY growth rate of 8.6% while maintaining inflation at 2.9%. Some of the
Kingdom’s key performance metrics in Q3 2022 are highlighted below
(YoY quarterly unless otherwise stated). Additional details are presented
in the KSA economic performance section of this report.

Real GDP and Components
• Real non-oil economic activity GDP grew 5.6% in Q3 2022
• Oil GDP growth reached 14.5% in Q3 2022

Monetary and Fiscal Policies
• Total government revenues increased by 24% in Q3 2022 to

SAR301.8 Bn, compared to SAR243.4 Bn in the same period in 2021.
• The budget recorded a surplus of SAR14 Bn in Q3 2022, compared to

a surplus of SAR77 Bn in the previous quarter.

Diversification
• The PMI reached 56.6 in September 2022, indicating that the non-oil

private sector improved for the 25th consecutive month.
• The industrial production index increased by 16.8% in August 2022

compared to the same month in 2021.

Investments and Trade
• Foreign direct investments reached SAR7.8 Bn
• The trade balance surplus amounted to SAR72.7 Bn in August 2022,

with a growth rate of 87% YoY.

Labor Markets
• Saudi unemployment continued to trend down, in nine consecutive

quarters to reach 9.7%
• Saudi women participation in the labor force continued to increase to

hit 35.6%.

Markets and Business
• TASI lost 1% in Q3 2022, while it has gained 1.1% since the beginning

of this year.
• An increase in the real estate price index for Q3 2022 by 1.5%

compared to the same quarter of last year.
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The global economy is facing one of the most challenging periods in
recent history, barring the pandemic years.

The volatility of the global macroeconomic landscape is evident from the
downward revisions by the IMF in their last three quarterly projections,
the last of which was published in July 2022. The likelihood of a global
recession has increased, signaled by the downward revisions in key
economic regions including the US, UK, EU, and China. The World Bank
recently revised its forecast for China lower to 2.8%, with its projected
growth set to be lower than its Asia Pacific neighbors for the first time in
30 years.

The reasons for the slowdown in each of these regions vary. They
include aggressive monetary tightening in the US, policy credibility and
fiscal constraints in the UK, energy instability in the EU, and closures of
some areas in China due to COVID-19 lockdowns.

Inflation also remains a major threat to the growth of the global
economy. The key contributors to inflation were rising energy and food
costs, as oil prices surged during the year's first half. In addition, supply
shocks from the geopolitical crisis were caused by the Ukraine-Russia
conflict which has further exacerbated the surge in energy and food
costs.

In 2022, inflation has prompted higher and more sustained price
increases across the world. Commodities prices, particularly for
agriculture, metals and minerals, reached multi-year highs in Q2 2022.
Many of the staple food items including wheat, barley and poultry saw
significant spikes in prices resulting in reduced real income for
households.

Central banks are attempting to balance price surges through a series of
rate hikes. The Federal Reserve's recent rate hikes demonstrate its
resolve to stay on a course of monetary tightening until it reaches its
target of 2% inflation. Inflation in the Eurozone is currently at 10% and is
likely to attract more hawkish action from the European Central Bank
(ECB).

According to IMF forecasts, the global Consumer Price Index (CPI) is
expected to peak at 9% in Q3 2022 and slow down to 4.1% by Q4 2023.
Core inflation is expected to peak at 6.6% in Q3 2022 and reduce to 3.7%
by Q4 2023.

The US Dollar Index has performed strongly with a market return of 13.9
YTD1 while other currencies have continued to depreciate against the US
Dollar. Global recessionary fears have made the US Dollar a safe haven
for investors who are reducing their exposure in emerging economies
and capital markets.

Internal - مقيد
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Yet a strong dollar is not favorable for US exports and is a challenge for
emerging economies, particularly those with substantial debt
denominated in US Dollars. Global debt in 2021 reached $303 trillion
with a debt-to-GDP ratio of 351%. To meet debt repayments, several
countries will have to reduce spending to meet their loan repayment
obligations, which is expected to trigger a further economic slowdown.

Countries with higher debt, weaker currencies against the US Dollar, and
those that depend on imports for their energy and food supplies will
have to make tough choices on economic development given the
following three prominent risks to global growth in the short to medium
term.

1. Food and agriculture production remain a concern as the conflict
between Russia and Ukraine may adversely affect the plantation of the
next year's crops in a major wheat-exporting region. In addition, climatic
events during the year, including heat waves in China, Europe and floods
in Pakistan, may diminish the global production of major crops creating
deeper food security issues.

2. The natural gas index grew from 137 in M12021 to 315 in M52022.
Meanwhile, the coal index went from 93 to 379. The crude oil index rose
from 92 to 189 in the same period. Oil prices have declined from the
highs of June this year, triggered by fears of recessions and slowing
global demand. Natural gas prices have behaved similarly, with
geopolitical tensions in Europe resulting in a seven-fold increase in
natural gas prices across the continent. Countries face tough trade-offs
between immediate energy security, sustainability and the acceleration
of renewable energy generation.

3. Labor market tightness increased by an average of 32% in 39
countries surveyed (mainly advanced countries) and the number of
hours worked in the world deteriorated by 3.8% in Q1 2022 when
compared to Q4 2019. That is equivalent to a deficit of 112 Mn full-time
jobs.

Global unemployment in advanced economies in 2022 is estimated at
4.7%. G20 countries such as Brazil and Turkey are expected to reach
unemployment rates of 13.7% and 11.3% respectively in 2022. The
multitude of economic challenges has increased complexity for
policymakers, who are currently focused primarily on controlling
inflation. The only exceptions among the G20 economies are Saudi
Arabia and Indonesia, which by being resource-rich economies have
merited a positive outlook. The IMF projects Saudi Arabia to be the
highest growth economy in 2022 at 7.6%, compared with a global
outlook of 3.2% and a G20 projection of 2.5%.
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1. Growth (%), 2021
2. USD Mn Q1 – 2022
3. USD Mn Q2 – 2022

Overall Economic Summary of G20 Countries

7. 2020
8. Main Index Last 12 months
9. July 2022

Source: IMF, OECD, World Bank

G20 Countries R. GDP Growth 
(constant prices; 
%) 1

Annual GDP 
(USD Bn) 
End 2021 2

Trade Balance 
2021 
(% of GDP) 3

Foreign 
Exchange 
Reserves Q1’22 
(% of GDP) 4

FDI inflows 
flows 2021 
(% of GDP) 5

Inflation (%) CPI 
Q2 2022 6

Monetary Policy 
rate (%) Latest 7

Debt % of GDP 
2020 8

Equity Market 
Return 
(Main Index Last 
12 months) % 9

IPI (%) 
July 2022 10

PMI 
August 2022 11

Unempl (%) 
Q2 2022 12

United States 5.7 22,998 23 0.2% 1.8 8.6 3.25 128 -13.8 3.7 51.5 3.6

China 8.1 17,734 37 8.4% 2.0 2.3 3.65 71.5 -14.3 4.2 49.5 5.4

Italy 6.6 4,937 63 2.4% 0.4 6.9 1.25 150.8 -15.6 -1.4 48 8.1

France 7.0 4,226 62 1.8% 0.9 5.3 1.25 112.6 -11.3 -1.2 50.6 7.6

United Kingdom 7.4 3,188 55 4.3% 80.0 7.9 1.75 95.3 -3 1.1 47.3 3.8

Germany 2.9 3,178 89 0.9% 0.7 7.6 1.25 69.6 -20 -1.1 49.1 2.9

European Union 5.4 17,165 93 2.2% 0.8 8.8 1.25 89.8 -10.4 -2.4 49.6 6.1

Indonesia 3.7 2,101 40 5.0% 1.7 3.8 3.75 41.1 18.2 0.04 51.7 5.8

Canada 4.6 1,991 61 3.7% 3.0 7.5 3.25 112.8 -6 4.2 48.7 5.1

Japan 1.6 1,799 31 0.8% 0.5 2.5 -0.1 262.5 -13.4 -2 51.5 2.6

Russia 4.8 1,776 52 7.3%* 2.3 16.9 7.5 17 -45.5 -0.5 51.7 3.9

Australia 1.5 1,633 40 2.2% 1.8 6.1 2.35 58.4 -8.9 0.4 49.3 3.8

Brazil 4.5 1,608 39 19.3% 3.1 11.9 13.75 93.1 -0.83 -0.5 51.9 9.3

Mexico 4.8 1,295 82 13.8% 2.5 7.8 8.5 57.6 -8.9 2.6 48.5 3.3

India 8.9 1,186 44 4.5% 1.5 6.5 5.4 84.2 1.3 2.4 56.2 7.8

Saudi Arabia 3.2 834 59 47.6% 2.3 2.3 3 30.1 1.7 17.7 57.7 10.1/6

Turkey 11.0 807 71 7.0% 1.6 74.1 13 41.8 133.4 2.4 47.4 10.7

South Korea 4.0 627 80 7.0% 0.9 5.4 2.5 51.3 -28.2 1.5 47.6 2.8

Argentina 10.3 489 33 6.4% 1.5 61 69.5 80.9 96.63 5.1 NA 6.9

South Africa 4.9 418 56 10.2% 9.8 6.7 5.5 69 3.9 3.7 52.1 33.9

10. August 2022
11. Q1 – 2022 and represents total unemployment %

4. USD Mn Inward flows Q1 2022
5. Q2 -2022
6. Latest
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Saudi Arabia's Q3 2022 real GDP growth was at 8.6%, the highest among G20 countries, so far. According to the October 2022 IMF WEO, Saudi
Arabia is expected to grow at 7.6% on 2022 and 3.7% in 2023. IMF WEOs continue to be revised or updated on a quarterly basis.

Chart 2-1: Real GDP growth in Q1 2022, Q2 2022 and Q3 2022

%; YoY
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Chart 2-2: Real GDP growth projections

%; YoY

IMF's revised real GDP growth forecast for the world is 3.2% and
2.9% for 2022 and 2023. For Advanced Economies, the revised
forecast is 2.5% and 1.4%. The forecast for Saudi Arabia stands at
7.6% and 3.7%

Chart 2-3: Global Headline and Core Inflation Forecasts1

% CPI inflation

According to IMF forecasts, global headline CPI is expected to peak
at 9.0% in Q3 2022 and slow down to 4.1% by Q4 2023. Core
inflation is expected to peak at 6.6% on Q3 2022 and reduce to
3.7% by Q4 2023
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Inflation (CPI %) continued to grow for G20 countries. In September 2022, Turkey and Argentina peaked at 83%. Saudi Arabia's inflation was one of
the lowest at 3%. The IMF has revised global inflation upwards with an expectation to reach 6.6% in advanced economies and 9.5% in emerging
market and developing economies in 2022.

Chart 2-4: CPI Inflation in September 2022
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Chart 2-5: Food and Beverage Price Index
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Chart 2-6: Base Metals Price Index
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Chart 2-7: Agriculture Raw Material Index
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Chart 2-8: Fertilizer Index 
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Source: IMF WEO October 2022

Global inflation forecasts have continued to be revised due to increase in food and industrial commodity prices as well as lingering supply-demand
imbalances. The price indexes of food and beverages, base metals, agricultural raw materials and fertilizers have seen significant increases in
2022. The price range each year for these indexes have also been volatile with fertilizers being the most since 2021. Energy supply shocks have
contributed to the price increases.

13
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Prices of wheat have seen the most increase in 2022 from 2021 ranging from 21% to 67%. Poultry has a similar increase between 24% and 68%. 
The combination of fertilizer price increases, energy price spikes, supply shocks from producing countries and logistics bottlenecks have 
contributed to significant spikes in food commodities such as wheat, barley, sunflower oil and others.

-10% 0% 10% 20% 30% 40% 50% 60% 70% 80%
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Sunflower Oil $/MT

Wheat $/MT

Source: IMF WEO October 2022

Chart 2-9: % Change in Price of food commodities relevant to current global trends, from 2021 to 2022 

% Change from 2021 Average Price to 2022 Min and Max Prices 
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FAO Food Price Index / Fossil Fuel Index 

Chart 2-10: Nominal and Real Food Price Index globally

2014-2016 Index = 100

The nominal and real food price indexes mainly remained flat
between the years 2015 and 2020. However, the real food price
index globally increased by 46% between 2020 and 2022 YTD.

Chart 2-11: Fossil Fuel Index

Index 2019 M1 is 100

The fossil fuel indexes for coal and natural gas have increased
exponentially. The natural gas index grew from 137 in M12021 to
315 in M52022, the coal index went from 93 in M1 2021 to 379 in
M52022 while the crude oil index rose from 92 to 189 in the same
period. Increases in the price of fossil fuels have impacted the
transport and production sectors leading to higher food prices.

Oil prices have tumbled from their highs of June this year,
triggered by fears of a global recession and slowing global
demand. The prices for natural gas have behaved in a similar
fashion and geopolitical tensions in Europe have resulted in an up
to 7-fold increase in natural gas prices across the continent.
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Capital markets have continued to react to interest rate hikes by the Federal Reserve and key central banks. Capital markets around the world have
suffered decades-high losses due to the change in the direction of the Federal Reserve's policies, followed by fears of a hard landing in the US and a
global economic slowdown. The losses are widespread among all asset classes and sectors. Equity market indexes in most countries declined as
shown in the YTD % change. Yields on US Treasuries have moved in tandem with the rate hikes. As of May 2022, the US Dollar index has risen to a
20 year high while the currencies of most G20 countries depreciated against the dollar. The rising probability of a hard landing is pushing investors
to the US Dollar as a safe haven. The US Dollar has performed strongly against all major currencies creating problems for many countries. The
World Bank Treasury report from September 23rd 2022 indicates that markets continued to be impacted by major central bank’s historically large
rate hikes including a 75bps hike by the Federal Reserve and a 50bps hike by the Bank of England.

Table 2-1: Change in capital markets and currencies ( October 30, 2022)

Currency Performance YTD

Dollar Index 15.3

British Pound -14.4

Japanese Yen -22

Euro -12.4

Swiss Franc -11.6

Canadian Dollar -3.1

Brazilian Real 8.2

China Renminbi -9.2

Indian Rupee -6.4

Equity Markets YTD % Change

United States -16.0

United Kingdom -12.0

Japan -22.9

Italy -27.3

Germany -31.5

France -22.7

Brazil +15.2

China -22.8

India -3.5

10Y Govt. Bond Current Yield % YTD Change (bps)

United States 3.28 +177

United Kingdom 3.09 +212

Japan 0.26 +26

Italy 4.01 +284

Germany 1.69 +187

France 2.26 +206

Brazil 11.82 +98

China 2.64 -14

India 7.11 +66

Source: The World Bank Treasury, IDRD, IDA – Data ending September 8th 2022
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The KSA economic dashboard comprises eight categories which are
designed to ensure a comprehensive overview of the economy and
communicate Saudi Arabia’s ongoing progress on Saudi Vision 2030.
They include:

• Real GDP and its components

• Monetary Policy

• Fiscal Policy

• Markets and Business

• Diversification

• Households (Prices)

• Investment and Trade

• Labor Markets

The dashboard will evolve over time. In this new edition of the MEP
quarterly report, the eight categories are analyzed on five metrics each
based on the availability of longer-term, high-frequency data and
their relevance to the category. Individual sections for Monetary and
Fiscal Policy have also been merged.

18
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MARKETS & BUSINESS
Q3 2022

HOUSEHOLDS
Q3 2022

INVESTMENTS & TRADE
Q2 2022

LABOR MARKET 
Q2 2022

Real Estate 
Price Index -
Growth

1.49%

Liquid Assets 
to Total 
Assets 
(Q2’22)

24.55%

Purchasing Managers 
Index (PMI) (averaged 
over 3 months)

Tadawul share index (end 
of month in the quarter)

Bank claims on the private 
sector (loans, discounted 
bills and investments)

11,405.32

56.9

2,264,445

Consumer Price 
Index (CPI)

Wholesale Price 
Index (WPI)

POS Purchases

Consumer and Credit 
Card Loans 

Mn SAR

107.57

149.80

142,870.78

470,261.52

Nonperforming loans to 
total gross loans (Q2’22)

1.83%

Mn SAR

ECONOMY
Q3 2022

MONETARY
Q3 2022

FISCAL
Q3 2022

DIVERSIFICATION 
Q2 2022

SAR Mn 

72,722

190,637

395,068

Trade Balance 
(Aug’22)

Total Investments 
(Real)

Total consumption 
(Real)

Real GDP 
growth

Real non-oil 
Economic Activities 

GDP growth - Annual

Real Non-oil 
Sector GDP 

growth - Annual

8.6% 14.5% 5.6%

8.56%

0.61%

3.14%

3.75%

2.91%

Banks Excess liquidity 
as % of Total Assets

Spread between 
SAIBOR and RR

Avg. 3M SAIBOR rate

SAMA interest rates 
(REPO Rate, RR)

Inflation Rate - YoY 

30.92%

Public Debt to GDP 
(Q2 2022)

Total deposits

2,266,387
SAR Mn 

450,102

1,750,107,000

14,143

40,453

247,273

301,869

229,023

72,845

SAR Mn 
Government Reserves + 

Current Account

Total Reserve Assets

Fiscal Balance

Government CapEx

Government OpEx

Govt. Revenues Total

Govt. Revenues (Oil) 

Govt. Revenues (Non-Oil) 

Non-Oil Trade (Trade 
Balance) – Aug’22

Manufacturing Sector 
Real GDP

-34.202

SAR Bn 

81.470

8.22% 8.34% 16.8%

Non-Oil Exports 
to Total GDP 

(Nominal)

Growth of Private 
Sector GDP (Real) 

YoY annual

Industrial Production 
Index (IPI) Growth 

(Aug’22) YoY annual

156,194.60 

7,854.46

205,609.13 

170,117.22 

17.6%34.4%

35.6%51.8%

Total Women 
(expats and Saudis) 

Participation in 
Workforce

Unemployment 
Rate Among 

Saudi Nationals

Saudi Labor
Unemployment Rate 

Age - Youth 
(15 - 24)

Saudi Labor
Participation Rate

Saudi Women Particpation
in the Workforce

SAR 

10,430.4Wages of Saudi 
Employees

Foreign Direct 
Investment (inflow)

Credit Facilities 
Provided by Banks  to 
SMEs

Net Current 
Account

Net Financial 
Account

SAR Mn 

9.7%

Source: MoF, SAMA, GASTAAT
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The Saudi economy continued its positive performance for the sixth
consecutive quarter, as the real GDP increased by 8.6% YoY in Q3 2022,
according to the flash estimates published by the General Authority for
Statistics.

This economic growth is mainly due to the significant increase achieved
by oil activities since the beginning of the year, which reached 14.5% YoY
in Q3 2022, as a result of the Kingdom’s increase in oil production.

The performance of real non-oil GDP also exceeded pre-pandemic levels
by achieving positive growth in all non-oil economic activities at a rate of
5.6% in Q3 2022, compared to the same period in 2021, supported by
stimulus measures and fiscal reforms.

Despite the rise in global inflation rates to record levels, a large part of
this increase was contained in the Kingdom, where the consumer price
index rose only by 2.9% in Q3 2022, which is one of the lowest rate
recorded in the G20 countries.

In August, the Kingdom's trade balance achieved a surplus for the 26th
consecutive month, at about SAR72.7 billion, an increase of 87% YoY,
driven by a significant increase in oil exports, which have benefited since
the beginning of this year from high oil prices.

According to the United States Energy Information Administration’s (EIA)
outlook, oil prices have declined from the highs of early 2022 but are
likely to remain elevated in 2022 and 2023 at around $90 per barrel for
Brent crude. This will further drive the Kingdom’s revenues in oil-based
activities.
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04 GDP and Components

The Kingdom’s strong fiscal framework is expected to ensure continued
and prudent spending which deliver growth and accelerate the country’s
diversification in non-oil sectors to achieve the objectives of Saudi
Vision 2030. Some of the Vision Realization Programs (VRPs) that
continue to deliver Saudi Vision 2030 include:

• Finance sector development programs to strengthen financial
institutions and support the private sector.

• Fiscal sustainability programs to adopt policies on fiscal balance and
budgets to achieve the Kingdom’s medium- and long-term fiscal
objectives.

• The Health Sector Transformation program that adopts value-based
care to create a comprehensive system for individuals and society.

• The Housing program to enable ownership among Saudi families
including under-privileged segments of society.

• The Human Capability Development program to accelerate the
development of basic and future skills, values, and building a
workforce ready for the digital economy.

• The National Industrial Development and Logistics program to
emphasize the building of local content and the implementation of 4th
Industrial revolution technologies.

• Privatization programs which continue to enhance the role of the
private sector across 16 categories through legislative and regulatory
reform.

• The National Transformation Program to develop infrastructure,
enhance social development, and ensure the sustainability of vital
resources.

• The Pilgrim Experience program to enrich religious and cultural
activities in the Islamic faith.

The Kingdom of Saudi Arabia is unwavering in its commitment to
building economic resilience through growth and diversification,
delivering on its sustainability goals to improve social wellbeing and
accelerating structural reforms to attract new investments.
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Real GDP Growth Rate

23

The Saudi economy recorded a strong growth rate of 8.6% YoY in Q3 2022, according to the flash estimates published by the General Authority for
Statistics. This growth reflects the significant increase in oil activities, which grew by 14.5% YoY in Q3 2022, in addition to the growth of non-oil
activities at a rate of 5.6% YoY in the same quarter.

Chart 4-1: Real overall and Non-Oil GDP Growth Rates
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-15%

-10%

-5%

0%

5%

10%

15%

Q1 '20 Q2 '20 Q3 '20 Q4 '20 Q1 '21 Q2 '21 Q3 '21 Q4 '21 Q1 '22 Q2 '22 Q3 '22

Real Non-oil GDP Real GDP

Source: GASTAT



Ministry of Economy and Planning: Quarterly Economic Report – Q3, 2022 

Consumption and Exports components of Real GDP

Real Private Consumption grew by 5.5% in Q2 2022

Chart 4-2: Growth of Real Domestic Consumption

%; YoY

Total Exports reached SAR313.9 Bn in Q2 2022

Chart 4-3: Real Exports
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Real consumption grew 6.7% YoY in Q2 2022. Consumption started a
positive growth trajectory Q4 of 2020 following 2 quarters of
negative growth, a dip from pre-COVID surges. Starting in Q3 of
2021, consumption has shown a steady growth trend.

Exports of goods and services grew at 25.2% YoY to reach SAR313.9
Bn, registering four quarters of double-digit positive growth.

Source: GASTAT Source: GASTAT
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Total Investments and real GDP by Economic Activity

Total investments grew by 28.8% in Q2 2022, highest growth registered 
during the period

Chart 4-4: Growth of Real Total Investments Value

% YoY

Driven by government expenditure on major economic projects,
total investments have shown a double-digit growth figure YoY of
28.8% in Q2 2022.

Oil activities contributed 42% of total Real GDP

Chart 4-5: Q3 2022 GDP contributions and GDP growth rates

Bn SAR

Oil activities grew YoY at 14.5%, while non-oil activities grew at
5.6%.

The GDP contributions of the three main economic activities have
remained in a relatively narrow overall range since Q1 2019. Oil
activities contributed within a range of 39.8%-43.9%, non-oil
activities within a range of 41.4%-46.4%, and government activities
within a range of 13.3%-16.6%.
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Real GDP contribution by Sector

Chart 4-6: Q2 2022 GDP main contributions and growth rates by sector

Bn SAR

Mining, government services and manufacturing are the top three
contributors to GDP. Agriculture, forestry, fishing at 2%, community,
social and personal services at 2% and electricity, gas, water at 1%
comprise the last 5% of contributions to GDP. The manufacturing
sector grew at 13.4%, after mining and quarrying at 23.3% in Q2 2022

* does not include imputed bank services charges and net taxes

Chart 4-7: Q2 2022 GDP main contributions and growth rates by 
expenditure
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Private consumption expenditure was the largest contributor to real
GDP at 37%, followed by gross fixed capital formation at 24%
indicating stimulus for economic growth. Net exports comprised
20% of GDP. In terms of growth, Gross Fixed Capital Formation in
the public sectors was the highest at 68.1%, followed by exports at
25.2% and gross fixed capital formation in the private sector at 24%.
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Gross Fixed Capital Formation
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Total real Gross Fixed Capital Formation grew by 29% YoY in Q2 2022 reaching SAR190.6 Bn. This increase was supported by a 24% YoY growth in 
private capital formation, which accounted for 86% of the total value recorded for the period.

Chart 4-8: Private and public components of gross fixed capital formation
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05 Monetary Policies 

The Saudi Central Bank (SAMA) has moved in step with the US Federal
Reserve in raising its policy rates. By the end of Q3 2022, the SAMA had
raised policy rates following moves by the Federal Reserve, increasing
the policy rate from 1% to 3.75%. The SAMA increased repurchase rates
by 75 basis points in September, immediately after the Federal
Reserve’s actions.

Inflation in Saudi Arabia was contained at 2.9% at the end of Q3 2022.
This containment was made possible through fiscal and monetary
measures covering energy price reforms and effective monitoring of
demand and supply imbalances of commodities. Currently, inflation
stands at 3% based on August's CPI reading, mainly driven by increased
prices for food and beverages and transport. Despite this uptick, Saudi
Arabia's inflation is among the lowest among G20 countries.

The spread between policy rates and the Saudi Arabian Interbank
Offered Rate (SAIBOR) increased from -0.2% in Q2 2021 to +0.46% by
end of Q2 2022. This reflects a tighter interbank market as reflected in
the decline in excess liquidity in the banking system from 3.47% to
1.87% of banking assets. Healthy credit demand from firms and
mortgages contributed to excess liquidity utilization.

The Saudi Central Bank’s (SAMA) reserves regained their healthy
position this year as the balance increased by SAR65 Bn during the first
half of 2022, from SAR385 Bn at the end of 2021 to SAR450 Bn by June
30, 2022.
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05 Fiscal Policies

Saudi Arabia registered robust growth in its fiscal revenues in Q3 2022,
posting a 24% YoY increase over revenues in Q3 2021. Strong growth in
oil prices and robust activity during this period in non-oil sectors
enabled growth in the Kingdom’s fiscal revenues. In Q3 2022, due to
robust non-oil activity and the healthy performance of the oil sector,
total revenues rose to SAR301.8 Bn, compared to aggregate non-oil and
oil revenues of SAR452 Bn in Q3 2021.

As a result, the contribution of oil revenues was SAR229 Bn in Q3 2022
compared to SAR147.9 Bn for the same period last year, representing an
increase of 55%. Non-oil revenues grew by SAR72.8 Bn.

Total spending, including government capital expenditures and
operating expenses, totaled SAR287.7 Bn in Q3 2022, compared to
SAR292.4 Bn in the Q2 2022.

Government spending on operating expenses (OpEx) declined by 3.6%
while capital expenditures (CapEx) increased by 12.4%. Due to robust
revenue growth and prudent spending, Saudi’s fiscal balance reached
SAR14.1 Bn in Q3 2022 compared to SAR77.9 Bn in Q2 2022.

As per the principles and rules of Saudi Arabia’s Fiscal Sustainability
Program (FSP), the windfall surplus from the combined revenues is
being kept in reserve for medium-term spending priorities. FSP's long-
term macro-fiscal framework and economic priorities will determine
Saudi Arabia’s medium-term spending mix and next year's budgetary
allocations.

The public debt to GDP ratio edged higher to 31% at the end of Q3 2022,
compared to 29.5% a year ago. Meanwhile, the debt to GDP ratio has
hovered around 30%, a self-imposed debt ceiling target.

According to the pre-budget statement by the Ministry of Finance,
revenues for 2022 are expected to reach 1.2 trillion riyals and
expenditures to reach 1.1 trillion riyals, leading to a projected surplus of
90 billion riyals in 2022.
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Inflation in KSA and Monetary actions and Total Reserve Assets to GDP

Inflation is on the rise, although remains below 2021 figures

Chart 5-1: Inflation Rate YoY % Q3 2022

In March and May, SAMA increased its key interest rates twice by an 
overall 75 bps, following corresponding moves by the US Federal 
Reserve. This had an impact on SAR interest rates, with SAIBOR jumping 
by more than 200 bps since the start of the year.

Total reserve assets to GDP

Chart 5-2: Total reserve assets and its % of GDP Bn SAR, Q3 2022
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In Q3 2022, the total reserves grew to SAR1,750 Bn nearing pre-
pandemic levels, though they stand at 56% of the GDP compared to 
67% in Q1 2020. 
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Interest Rates in G20 Countries as of September 2022
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The leading central banks are acting in unison to hike interest rates to arrest the rise in inflation. Key exceptions among the leading economies are
China and Japan. The UK and South Korea were the first countries to change the direction of their monetary policies with respective hikes in July
and August 2021. The dispersion and the quantum of hikes reflects the individual approaches of each of the central banks. The US took time to pivot,
and its hikes from March progressively became more aggressive as inflation data poured in. The rate hike path for the US is paved with further
planned increases until reaching the target inflation of 2%. Turkey is a significant exception as the central bank is pursuing massive cuts – totaling
six percentage points over the last 12 months – despite immense inflationary pressures and a weakening currency. The interest rate cuts are
intended to maintain growth momentum while the government is providing fiscal support to mitigate the domestic effects of the depreciation of the
Turkish lira and inflationary pressures.

Recent interest rates September 2022

Chart 5-3: Interest rates by country
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Total government revenues have increased to SAR301.8 Bn in Q3 2022 given a significant rise in oil-based revenues at a YoY growth of 24%.

Total government revenues rose to SAR301.8 Bn in Q3 2022

Chart 5-4: Government revenues (oil and non-oil)

Mn SAR

192,072

133,945

215,577

249,241

204,761

248,106 243,381
269,238 277,958

370,365

Source: MoF, SAMA

Oil RevenuesNon-oil Revenues



Ministry of Economy and Planning: Quarterly Economic Report – Q3, 2022 

M1, M2 and M3 Money Supply
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Total M3 money supply reached SAR246 Bn in Q3 2022, of which currency outside banks comprised 8%, demand deposits 57%, time and savings 
deposits 22% and other quasi deposits 12%. The M3 money supply increased by 9% YoY on a quarterly basis. Time and savings deposits grew 22% 
and other quasi deposits grew 19%. 

Total M3 money supply grew YoY in Q3 2022 by 9% reaching SAR246 Bn

Chart 5-5: M1, M2 and M3 money supply by quarter
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Capital Account, Financial Account and Current Account
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Current account increased to 170Bn SAR surplus from oil related exports of SAR344 Bn. Financial account reached SAR156 Bn supported by a FDI 
inflow of about SAR7.9Bn during this period. Higher oil prices and increased oil exports resulted in an improved current account balance throughout 
the year 2022, causing the current account surplus of SAR170 Bn, an increase of SAR144 Bn compared to same quarter previous year. The financial 
account balance (excluding changes in official reserves), witnessed a reduced outflow amounting SAR98.7 Bn in Q2’ 22 as compared to an outflow of 
SAR148.6 Bn in Q1’22. As a result, official foreign reserves substantially rose in Q2 2022 by SAR57.5 Bn. The value of foreign currency reserves, 
which represents about 95 percent of foreign total assets, increased by 3.8 percent compared to previous quarter, reaching to SAR1,657 Bn.

The current account recorded a surplus of SAR170 Bn in Q2 2022

Chart 5-6: Current, financial*, capital account, and FX reserves by quarter
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Public Debt as a % of GDP and Banks Excess Liquidity as a % of Total Assets

Saudi Arabia’s Public Debt as a % of GDP reached 31% in Q3 2022

Chart 5-7: % of public debt to GDP

%

Banks Excess Liquidity as a % of Total Assets reached 1.87% in Q2 2022

Chart 5-8: Banks excess liquidity as % of total assets
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Bank excess liquidity is calculated by summing the bank’s net
foreign assets (assets minus liabilities), SAMA bills and cash
available in the vault from the consolidated balance sheet of
commercial banks. The bank’s excess liquidity has maintained a
down trend from 5.17% in Q2 2022 to 1.87%.

Source: MoF, SAMASource: MoF, SAMA

Public debt as a % of GDP reached 31% in Q3 2022. (total 2021 GDP
used as proxy). Public debt as a % of GDP has typically hovered
around 30%, a self-imposed marker for the Kingdom of Saudi
Arabia. Given the importance of debt in current times, Saudi
Arabia’s debt is much lower compared to other G20 countries.
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Government Spending and Fiscal Balance

Government CapEx and OpEx spend

Chart 5-9: Government CapEx and OpEx by quarter

Mn SAR

Government spending on operating expenses (OpEx) declined by
3.6% while capital expenditures (CapEx) increased by 12.4%. Due
to robust revenue growth and prudent spending.

Government fiscal balance reached SAR14 Bn in Q3 2022

Chart 5-10: Government fiscal balance by quarter
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Saudi’s fiscal balance reached SAR14.1 Bn in Q3 2022 compared to
SAR77.9 Bn in Q2 2022.
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The Tadawul All Share Index (TASI) market index ended Q3 2022 at

11,405 declined by 0.8% growth from 11,496 in Q3 2021.

Given the downward trend across capital markets globally, the Tadawul

was no exception. The Q3 2022 index fell 1% compared to the previous

quarter.

The upward trend since the start of 2021 had produced six consecutive

quarters of growth.

Since a growth of 52.3% in Q1 2021, growth has declined. Q3 2022

performance is not surprising given the performance of other global

equity markets during this period. Major global indices including the S&P

500, Euro Stoxx 50, and MSCI EM Index were down 16.72%, 11.84%, and

12.66%, respectively during the same period.

Another factor impacting overall performance and market sentiment has

been the United States’ Federal Reserve fund-tightening cycle, which

began towards the end of the Q1 2022 and continued throughout Q2

2022. This was coupled with profit-taking from investors given the

general outperformance of the TASI index.

Seven sectors reported positive performance, topped by utilities with a 20% 
rise, followed by energy at 18% growth. Meanwhile, 14 market sectors 
ended H1 2022 lower, led by pharmaceuticals with a fall of 34%, consumer 
durables and apparel 31%, capital goods 21%, and materials 6%.

The Real Estate Price Index (RPI) increased by 0.7% YoY during Q2 2022.

The RPI increase was due to downward trends of both the commercial

and agricultural components of the index. Despite prices rising during

the Q2 2022, overall residential transaction volumes fell by 19.9% during

Q2, compared to the same period last year Q2 2021.

Credit facilities provided by banks continued to grow during during Q2

2022, increasing by 3.38% compared to Q1 2022. Expectations of

continued growth in the local economy will have a positive impact on

credit to the private sector.

06 Markets and Business
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Tadawul All Share Index and Real Estate Share Index
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The global stock markets continued to recover during 2021 and TASI followed the global trend. The markets started reversing their gains from the
last quarter of last year as the Federal Reserve and other leading central banks signalled the onset of monetary tightening. The year 2022 has been
quite challenging as the effect of monetary tightening and prospects of an economic slowdown continue to weigh down on performance of capital
markets. Although some of the leading indices are down up to 30% this year, TASI has performed relatively better due to healthy performance of the
oil sector. Saudi Arabia and other regional markets have seen a strong flow of new offerings too. The real estate sector also saw a consistent rise in
property prices during the last six quarters.

Tadawul All Share Index was at 11405 at the end of Q3 2022

Chart 6-1: Tadawul All Share index
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Chart 6-2: Real estate price index growth
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Global Equity Market Performance (last 12 months)
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The global stock markets have generally performed poorly in the last twelve months with only a few exceptions. Monetary tightening by the central 
banks, geopolitical uncertainties and a fear of decline in corporate revenues and profits due to a global economic slowdown are moving equity 
valuations down. Argentina and Turkey are major exceptions.

Equity market index in select countries

Chart 6-3: Main index performance (last 12 months)
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Credit Facilities and Liquid Assets to Total Assets

Liquid assets to total assets reached 24.5% in Q2 2022

Chart 6-5: Liquid assets as a % of total assets
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Credit facilities provided by banks for SMEs reached SAR205 Bn at a CAGR of 
6.3% since Q2 2020

Chart 6-4: Credit facility by Banks 

Mn SAR
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06 Markets and Business: Households and Prices

In Q3 2022, the CPI reached 107.6 registering an increase of 2.9% YoY,

while the WPI reached 149.8 in Q3 2022 with a 5.6% increase YoY. All

sub-indices recorded relatively high growth rates, with two recording

double-digit inflation, namely agriculture and fishery products, and

other transportable goods.

August’s WPI figures show a 5.6% increase compared to the previous

year. The real estate price index recorded an increase of 1.5% in Q3 of

2022 compared to the same period in the previous year, attributed to a

relative increase in residential real estate, which has the largest weight

in the index at 65.4%.

POS purchases continue to grow in accordance with rising inflation and

improving economic conditions, as well as continued integration of digital

payment schemes by the Kingdom. Consumer and credit card loans have

also experienced a similar pattern. POS purchases as well as consumer

and credit card loans have decelerated in growth YoY, reflecting balancing

effects between inflation and improved economic conditions.

Total bank loans have increased at a CAGR of 3.14% over the last 10

quarters, with an average growth of rate 14.6% YoY.
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Consumer Price Index (CPI) and Wholesale Price Index (WPI)

CPI reached 106.7 in Q2 2022

Chart 6-6: Consumer Price Index

Quarterly CPI registered an increase of 2.9% YoY, and 1% QoQ, as relative inflationary effects were not observed to be severe compared with the rest
of the world. This effect is expected to dampen over the next two years as suggested by IMF forecasts, amid continuous improvement to economic
conditions in the Kingdom. Pandemic-related impacts experienced across the globe resulted in double-digit inflation across certain sectors such as
transport. WPI recorded a 5.6% increase YoY and -0.4% QoQ. All sub-indices recorded relatively high growth rates, with two recording double-digit
inflation, namely agriculture and fishery products, and other transportable goods, except metal products, machinery and equipment, given their
connection to ramifications of the war in Ukraine.

WPI reached 150.4 in Q2 2022

Chart 6-7: Wholesale Price Index
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Wholesale Price Index

Table 6-1 Wholesale Price Index (2014 = 100): Summary Statistics

September 2022

Description Weight (%)

Index Numbers
Percent Change in September 

2022 from

Sep
2021

Aug
2022

Sep
2022

Sep
2021

Aug
2022

General Index 100.00 142.53 149.76 149.09 4.61 -0.44

Agriculture and fishery products 8.67 125.19 142.10 140.80 12.47 -0.91

Ores and Minerals 0.59 110.92 117.08 116.70 5.21 -0.32

Food products, beverages and tobacco and textiles 17.31 122.05 132.53 132.57 8.62 0.03

Other transportable goods, except metal products, 
machinery and equipment

33.72 168.46 175.56 175.50 4.18 -0.04

Metal products, machinery and equipment 39.71 133.69 137.51 136.16 1.85 -0.98

September’s WPI figures show the dampening effects of inflation – a return to one-digit results that initially started in June 2022. MoM inflation
figures deflated over the last 2 months in a sign of pressures caused by halts in global trade on the Kingdom lifting. Agriculture and fishery products
led to persistent pressures on WPI results amid mounting tensions from the Russia/Ukraine conflict, and a double-digit pull-effect observed in YoY
results dampened starting in August MoM.

Source: GASTAT
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Consumer Price Index

Table 6-2: Consumer Price Index (2018 = 100): Summary

September 2022

Expenditure category
Weight

(%)

Index Numbers
Percent Change in September 

2022 from

September
2021

August
2022

September
2022

September
2021

August
2022

General Index 100.00 104.69 107.61 107.90 3.07 0.27

Food and beverages 18.78 119.09 123.04 124.26 4.34 0.99

Tobacco 0.60 114.61 114.89 114.99 0.33 0.09

Clothing and footwear 4.20 103.10 102.89 102.08 -0.99 -0.79

Housing, water, electricity, gas and other fuels 25.50 88.14 90.03 90.97 3.21 1.04

Metal products, machinery and equipment 6.74 108.51 110.25 109.77 1.16 -0.44

Furnishings, household equipment 1.43 103.02 103.70 103.70 0.66 0.00

Health 13.05 114.38 118.70 118.77 3.84 0.06

Transport 5.62 110.96 111.36 111.13 0.15 -0.21

Communication 3.06 103.58 108.29 107.18 3.48 -1.03

Recreation and culture 2.87 95.29 100.68 100.68 5.66 0.00

Education 5.60 112.26 120.53 120.72 7.54 0.16

Restaurants and hotels 12.57 106.33 108.87 108.00 1.57 -0.80

August’s CPI results was registered at 3% YoY and 0.38% MoM. Inflation results remain well below records from the pandemic highs for the period
(Jul 20-Jun 21), which averaged 5.7%. This is compared with figures during the war in Ukraine, which began in March of 2022, averaging 2.3% up to
August. The transport sector has decelerated steadily in CPI figures since Jul 21, while F&B, restaurants and hotels, recreation and culture, and
education are observed to have driven inflation upwards over the course of 2022 YoY.

Source: GASTAT
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Real Estate Price Index by Sector and type of Real Estate 

47

The real estate price index recorded an increase of 1.5% in Q3 of 2022 compared to the same period in the previous year. This increase is attributed
to a relative increase in residential real estate, which has the largest weight in the index, at 65.4%, followed by commercial real estate at 31%.
Riyadh city recorded the highest increase in residential prices with an increase of 3%, while most other cities experienced a relative decline in
residential housing prices YoY.

Chart 6-8: Real Estate Price Index by Sector & Type of Real Estate, Q3 2022
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Real Estate Price Index by Sector and type of Real Estate 

48

Changes in QoQ growth figures in Q3 experienced similar patterns as the trajectory remained on course. Residential real estate grew by 0.38% while
agricultural real estate saw a decline. Supply and demand dynamics are expected to result in excess demand as targets of Vision 2030 – namely
Saudi housing ownership of 70%, population growth aspirations lead to an increase in residential real estate. Of commercial and agricultural real
estate, the only growth figure registered is ‘commercial center’, due to an increase of 0.13% in the Makkah region. Villas in Riyadh city registered the
highest growth figure of 3.1%, followed by apartments at 1.2%.

Chart 6-9: Real Estate Price Index by Sector & Type of Real Estate, Q3 2022
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Source: GASTAT
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POS Purchases and Consumer Credit and Loans

POS purchases reached SAR143 Bn in Q3 2022 growing at 6.3% CAGR 
since Q1 2021

Chart 6-10: POS purchases by quarter

Mn SAR

POS purchases continued to grow in accordance with rising inflation and improving economic conditions, as well as continued integration of digital
payment schemes by the Kingdom. Consumer and credit card loans have experienced a similar pattern. Although growth is evident in the above
graphs, both data series have similarly decelerated in YoY growth, reflecting balancing effects between inflation and improved economic conditions.

Consumer credit and loans continued to increase at 3.0% CAGR reaching 
SAR470 Bn in Q3 2022

Chart 6-11: Consumer and credit card loans by quarter
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Non-performing Loans to Gross Loans

50

Share NPL to gross loans increased slightly in Q2 2022, ending a 7-quarter steady decline trend. The decline of the NPL-to-GL ratio is attributed to 
strengthened economic conditions. total bank loans have increased at a CAGR of 3.14% over the last 10 quarters, with an average growth rate of 
14.6% YoY.

The % of non-performing loans to gross loans showed a downward trajectory reaching 1.8% in Q2 2022

Chart 6-12: % of non-performing loans to gross loans
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06 Markets and Business: Diversification

Despite negative economic prospects globally, in Q3 2022 Saudi Arabia’s
real GDP of non-oil economic activities – an important indicator for
diversification – reached a growth rate of 5.6%.

Saudi Arabia’s positive economic performance accounted for 23.5% in
real GDP growth. The manufacturing sector grew at 13.4%, excluding
petroleum refining, in addition to growth in the construction and
transport sectors of 8.8%, and 7.8% respectively during Q2 2022. Gross
Fixed Capital Formation, (GFCF), seen as an important indicator of
economic growth, registered six quarters of positive growth, with private
capital formation registering double-digit growth in the same period.

As a leading indicator, Industrial Production Index (IPI) YoY growth hit
23.8% in Q2 2022, continuing four quarters of incremental positive
growth. In August 2022, KSA had the highest IPI of 16.8% amongst G20
nations. The Purchasing Managers Index (PMI) – an indicator of the
economic direction of the manufacturing sector – for Saudi Arabia in Q3
2022 was 56.9, and more recently, in September 2022, the PMI for Saudi
Arabia was the highest among G20 countries at 56.6. India came a close
second at 56.2.

Saudi Arabia has continued to industrialize and diversify its economy
through the transformation of its non-oil tradeable sector. Several
actions are being taken to incentivize existing firms to expand and
acquire new capabilities in addition to the adoption of new technologies.

Innovation leapfrogging is another critical tenet of Saudi Arabia’s
economic diversification strategy. This includes the Shareek and
National Industrial Development and Logistics (NIDLP) programs, in
addition to the National Investment and Local Content Strategies. Public-
private partnerships are being pursued by Saudi Arabia to build and
expand the Kingdom’s industrial and services capabilities in order to
support the export-led economic diversification drive.

51



Ministry of Economy and Planning: Quarterly Economic Report – Q3, 2022 

Manufacturing Sector real GDP and Industrial Production Index

Manufacturing sector real GDP grew to SAR81,470 Mn in Q2 2022 
at 1.8% CAGR since Q1 2020.

The industrial activity in the Kingdom has recorded increasing 
growth during the last four quarters.

Chart 6-13: Manufacturing real GDP

Mn SAR

Chart 6-14: Quarter YoY Industrial Production Index 
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Industrial Production Index across G20 Countries

53

Industrial activity in Saudi Arabia registered the highest increase in the month of July among the G20 countries. The rise in IPI represents robust 
economic activity in the manufacturing sector, consistent with growth in the non-oil sector and non-oil exports.

Globally, in July 2022, KSA had the highest IPI of 17.7% amongst G20 nations

Chart 6-15: IPI of G20 nations, July 2022
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Purchasing Managers Index across G20 Countries 

54

Saudi Arabia is among the G20 countries where purchasing managers expressed confidence about economic prospects. The recent PMI release is a 
further boost, demonstrating growing confidence in the economy. Saudi Arabia can be favorably compared to other countries with the PMI standing 
highest among peer nations.

Globally, PMI in September 2022 is estimated to be the highest for KSA at 56.6 when compared to G20 countries

Chart 6-16: PMI for G20 nations, September 2022
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Evolution of Global Purchasing Managers Index across Select G20 Countries

55

The Purchasing Managers Index is showing a cooling down of manufacturing activities across the globe, showing a reversal from the trend earlier
this year. For Europe, geopolitical tensions combined with high energy costs paint an uncertain outlook. Some regions are better placed, including
resource-rich countries like Saudi Arabia, the UAE, Australia, and Indonesia, although these nations may not be entirely immune to the bleak global
outlook in the coming months. PMI is a leading indicator, and the trend reversal can portend a hard landing for the global economy, in the absence of
a significant turnaround in the current policy course by governments and central banks.

The Purchasing Managers Index is showing a cooling down of manufacturing activities through the year – a reversal from the trend in earlier months this 
year. This change in outlook can portend a hard landing.

Chart 6-17: PMI for G20 nations, September 2022
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Purchasing Managers Index trend in Saudi Arabia

The PMI for Saudi Arabia shows that the Saudi economy has been robustly active and expanding since the beginning of 2021 and is maintaining a 
steady level around 56 through the last five quarters. 

Purchasing Managers Index has continued to rise steadily for the Kingdom reaching 56.9 in Q3 2022, up from 49.9 in Q1 2020.

Chart 6-17: PMI in Saudi Arabia
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07 Investments and Trade

Saudi Arabia continued to attract Foreign Direct Investment (FDI) in Q2
2022 with investments of SAR7.9 Bn, an increase of 8% YoY taking the
total for H1 2022 to SAR15.2 Bn. Saudi Arabia’s Ministry of Investment
recorded 49 deals worth $925 Mn, with the capital of newly licensed
factories exceeding $1.7 Bn (SAR6.2 Bn) in Q2 2022.

Continued efforts to promote FDI in the Kingdom resulted in the issuance
of 4,455 investment licenses in Q2 2022, a 673% increase over the 576
licenses issued in Q2 2021 The retail and e-commerce industry led with
2,700 licenses issued in the Q2 2022. The construction sector was
second with 528 licenses issued and the manufacturing industry was
granted 349 licenses.

The country’s stock exchange, Tadawul, continued to attract portfolio
investments from local and foreign investors. The stock of investments
owned by Qualified Foreign Investors (QFI) stood at $75.7 Bn at the end
of Q2 2022, a 31% YoY growth.

From Q3 2022, the Saudi Stock Exchange will introduce Single Stock
Futures Contracts for local and international investors. This new product
will allow investors to manage portfolio risks more effectively and
hedge their portfolio positions. The product will also diversify products
available for trading in the market.

During the quarter, Saudi Arabia continued to introduce structural
reforms to attract investors. For example, a new draft investment law
was presented to allow local and global investors to be treated equally.

In addition, the Council of Ministers passed a new Companies Law with a
specific focus on enhancing the Kingdom’s investment environment and
building a legislative framework that meets the requirements of
investors.

For domestic investors, credit facilities issued by banks in the Kingdom
reached SAR205 Bn, reflecting a YoY growth rate of 112% and recording
double-digit growth for 6 consecutive quarters.

On trade, G20 merchandise growth slowed in value terms in Q2 2022,
despite reaching a record $7.7 trillion during Q1 2022. Energy, metals
and chemicals drove most of this growth. Merchandise and service
exports and imports are expected to grow but slow down during the
reminder of the year, being negatively affected by tightening policies,
geo-political tensions, weaker currencies against the dollar and inward-
looking policies that promote regionalization.
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07 Investments and Trade

Saudi Arabia continues to maintain strong relationships with its trade
partners, reaching a trade balance of SAR258 Bn in Q2 2022 supported
by 80% oil exports, 16.7% of non-oil exports and 3.3% re-exports. Q2
2022 YoY exports to China, Japan and the United States increased, with
India and South Korea doubling their purchases between Q1 2021 and
Q1 2022. Exports to Poland increased significantly from SAR1,890 Mn in
Q1 2021 to SAR9,320 Mn in Q2 2022.

96% of non-oil exports included chemical, plastics and rubber products,
with base metals and equipment strengthening the manufacturing
sector in the Kingdom. In terms of trade, non-oil exports as a % of
nominal GDP grew at 8.2%

Imports grew by nearly 22% YoY – a change of SAR30.5 Bn from Q2 of
the previous year. Imports also grew 8.5% from Q1 2022, with a change
in value of 13.4 Bn SAR. China was the largest import partner in Q2
2022, with a 20% share of total imports, followed by the USA and UAE,
who accounted for 9% and 7% respectively. Machinery equipment
accounted for 12.8% of total imports, with transport equipment at 13%.

The Kingdom is continuing to form stronger relationships with partners,
with bilateral agreements and commitments for investments and trade
across sectors. For example, Saudi Arabia and Egypt recently signed
deals worth $8 Bn across 14 sectors during the visit of HRH the Crown
Prince to the country’s capital Cairo.
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Global FDI and FDI into the Kingdom

60

Saudi Arabia continued to attract Foreign Direct Investment during the second quarter of this year with recorded investments of SAR7.9 Bn, an 
increase of 8% over quarter one and taking the total FDI in the first half to SAR15.2 Bn.

Chart 7-1: Global FDI Inflow and Outflows by year

$ Bn 

$0

$500

$1,000

$1,500

$2,000

$2,500

'01 '02 '03 '04 '05 '06 '07 '08 '09 '10 '11 '12 '13 '14 '15 '16 '17 '18 '19 '20 '21

6,050
3,098 4,080

7,018 6,732

51,860

6,480 7,250 7,370 7,854

0

10,000

20,000

30,000

40,000

50,000

60,000

Q1 '20 Q2 '20 Q3 '20 Q4 '20 Q1 '21 Q2 '21 Q3 '21 Q4 '21 Q1 '22 Q2 '22

Source: UNCTAD, World Investment Report 2022 Source: GASTAT, SAMA

Chart 7-2: FDI Inflow into Saudi Arabia by quarter
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Global FDI Inflow and Outflow

Global FDI inflows – top 10 host countries

Chart 7-3: Global FDI Inflow 2020 and 2021
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Global FDI inflows saw clear signs of recovery during 2021 compared
with a pandemic-induced recession, with a growth rate of up to 88%
from 2020, and 37% from pre-pandemic levels. This trend was at its
highest in OECD countries, followed by G20 countries at 67%, then
non-OECD countries at 47%. The USA experienced a 133% rise in FDI
inflows, with a $218 Bn increase in value.

Global FDI outflows – top 10 host countries

Chart 7-4: Global FDI Inflow 2020 and 2021
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FDI outflows from OECD countries have surged almost three-fold
from 2020 levels, and 74% from pre-pandemic levels, with the USA
accounting for the largest share of this growth followed by
Germany. FDI outflows from OECD G20 economies grew at 86%
from 2020 levels, while FDI in non-OECD G20 economies grew by
nearly 50%.
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Export growth declining for merchandise and services

Chart 7-5: YoY growth rates for merchandise and service exports

% YoY

Import growth declining for merchandise and services

Chart 7-6: YoY growth rates for merchandise and service imports
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Global Trade by Sector
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Energy, metals and chemicals main growth drivers of trade by sector in Q1 2022

Chart 7-7: Changes relative to Q1 2019 and Q1 2020 to Q1 2022
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KSA Trade Balance with Export Contribution by Oil and Non-Oil Exports

Trade balance for merchandise reached SAR259 Bn in Q2 2022

Chart 7-8: Merchandise exports, imports and trade balance

Mn SAR

Trade volume has continued to increase over the past 10 quarters from SAR324 Bn in Q1 2020 to SAR600 Bn in Q2 2022. During the same period,
merchandise exports grew at a CAGR of 9% resulting in a trade balance growth at 18% CAGR. Exports grew significantly while imports remained
nearly unchanged, contributing to continuous improvement in the trade balance over the past 9 quarters.
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Q2 2022 YoY exports to the top countries increased, with India and South Korea doubling their purchases between Q1 2021 and Q1 2022. Exports to 
Poland increased significantly from SAR1,890 Mn in Q1 2021 to SAR9,320 Mn in Q2 2022. 

Top export countries (oil and non–oil)

Chart 7-9: Total exports to countries

Mn SAR

Q2 2022Q2 2021

Source: GASTAT
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The ratio of non-oil exports to imports has consistently increased over the past 10 quarters from 36.5% to 50.4% resulting in a CAGR growth rate of 
non-oil exports of 7%, surpassing imports of 3%. Over the last decade, non-oil exports have grown at 5% CAGR from 2011 to 2021, with imports at 2%.

Top 10 categories accounted for 96% of non-oil exports in Q2 2022

Chart 7-10: Non-oil exports by HS section
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Chart 7-11: Non-oil exports by country
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Imports grew by nearly 22% YoY, a change of SAR30.5 Bn from Q2 of the previous year. Imports have also grown by 8.5% since Q1 2022, with a 
change of SAR13.4 Bn in value. China is the largest import partner in the Q2 2022, with a share of 20% total imports, followed by the USA and UAE, 
which accounted for 9% and 7% respectively. Machinery equipment accounted from 12.8% of total imports, while transport equipment accounted for 
13%. 

Top 10 HS sections accounted for 83% of all imports in Q2 2022

Chart 7-12: All imports by HS section
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The global trade index for coal and renewables increased by 2.9 and 2.7 times in 2021 compared to 2000. However, the trade index for renewable
energy and natural gas has seen a greater increase compared to coal and petroleum since 2015. The continued increase in coal in trade statistics
causes concerns given risks to global climate change.

The global trade of fossil fuels declined in 2020 during the pandemic but the current ongoing energy crisis may stimulate additional demand for coal
in the near future given its abundance, ease of transport and lower cost. In this context, stronger multilateral commitments will be necessary to
increase trading of low-carbon fuels and green energy along with progressive policies to address subsidies and pricing. Providing security through
multilateral support to countries dependent on energy imports for growth will be necessary.

Global Trade in Coal has continued to increase between 2000 and 2011 putting at risk an accelerated path to mitigate Climate Change 

Chart 7-14: Indexed Global Trade in Energy 2000 to 2021
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Global unemployment in advanced economies in 2022 is estimated to hit
4.7%, down from 6.6% in 2020. The forecast is for the trend to continue
stably until 2025 at 4.7%. Countries such as Brazil and Turkey in the G20
are expected to have unemployment rates at 13.7% and 11.3% in 2022.
Other countries such as United States, Canada, Argentina and Australia
are estimated to reach unemployment rates of 3.5%, 5.9%, 9.2% and 4%
respectively.

In Saudi Arabia, in Q2 2022, the overall unemployment rate dropped to
5.8%, down 0.2 percentage points from Q1 2022.

The unemployment rate of Saudi nationals has been trending down from
a high of 15.4% in Q2 2020 to 9.67% in Q2 2022, falling to its lowest level
since 2002.

Saudi labor force participation increased to 51.8%, rising 1.7 percentage
points from Q1 2022. The participation of women has continued to show
a strong upward trend, increasing from 25.9% in Q1 2020 to 35.6% in
this quarter. Overall, female participation in the labor force has almost
doubled in the last 5 years.

In Q2 2022, unemployment among Saudi men dropped by 0.4% to 4.7%,
and unemployment among Saudi women decreased by 0.9% to 19.3%.

For non-Saudis, the public and private sector comprises 73% of total
employment.

For Saudi men, employment in the public sector has continued to drop
from 61.4% in Q1 2022 to 58.7% in the current quarter. Male
employment in the private sector increased 1.1% from the previous
quarter to hit 40.9% in Q2 2022. However, for Saudi women, the
percentage employed in the private sector has increased significantly
from 44.4% in Q1 2020 to 61.4% in Q2 2022, declining correspondingly in
the public sector.

In terms of hours worked, the average hours worked for both Saudi
national and non-Saudi nationals Q2 2022 saw an increase of 5.5% in Q2
2022 from pre-pandemic levels in Q4 2019, against a global decline of
about 3.8% in Q1 2022.

Based on current estimates, wage growth for Saudi nationals was up by
6.3% in Q2 2022. The average wage for Saudi men and women rose 3.4%
and 15.1% respectively QoQ.

Labor market tightness is being monitored with efforts continuing to
reduce unemployment and increase labor force participation, creating
new inclusive opportunities for the future of work.
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Total and Saudi national unemployment rates increased at the onset of the COVID-19 pandemic in the early part of 2020 but have continued to 
decline. From a high of 9% and 15.4% in Q2 2020, the unemployment rate has continued to decline to 5.8% and 9.67% in Q2 of 2022 for the all and 
for Saudi nationals, respectively.

Saudi and total unemployment reached 9.7% and 5.8% in Q2 2022

Chart 8-1: Unemployment rate for Saudi nationals and total
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The total Saudi workforce participation rate has increased to 51.8% in Q2 2022 compared to 49.4% in the same quarter last year. Men's participation
has increased from 65.8% to 67.5% between Q1 2020 and Q1 2022. Women’s participation has continued to show a strong upward trend, increasing
from 25.9% to 35.6% during the same period. Historically, women's participation has continued to rise steadily and has almost doubled in the last 5
tears from 17.4% in Q1 2017 to the current quarter.

Unemployment among Saudi men and women reduced to 4.7% and 19.3% respectively in Q2 2022, continuing a downward trend that started in Q3
2020 – reaching 2.8% for men, 15.8% for women and 5.8% overall in Q2 2022.

Saudi national workforce participation for women steadily rising with a decline in unemployment rates

Chart 8-2: Unemployment rate for men and women
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Saudi’s largest participation in the labor force is in the 25-34 range for both men and women followed by the 35-44 age group.

Chart 8-3: Saudi participation and employment % by gender and age group
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Among Saudi unemployed nationals, 48.6% of the unemployed females have a bachelor's or equivalent degree, followed by 21.7% with an upper-
secondary education. For men, 37.1% of those unemployed have an upper-secondary education followed by 31.9% with a bachelor's or equivalent 
degree.

Chart 8-4: Saudi unemployment % by education level and gender
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Saudi National Employment by Public and Private Sector

Saudi men employment % in the public sector has shown a slight decline

Chart 8-5: Men employment % by sector %

Saudi women employment % has continued to increase significantly in 
the private sector

Chart 8-6: Women employment % by sector %

Source: GASTAT
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The public sector, private sector are major employers of Saudi nationals in the Kingdom accounting for almost 99.6% in Q2 2022. On the other hand, 
for non-Saudis, these two sectors account for about 73% of total employment. The remaining 27% being employed by other, undefined sectors. For 
Saudi men, employment in the public sector has continued to drop from 61.4% in Q1 2022 to 58.7% in the current quarter rising instead in the 
private sector. Men employment in the private sector increased 1.1% from the previous quarter to hit 40.9% in Q2 2022. However, for Saudi women, 
% employed in the private sector has increased significantly from 44.4% in Q1 2020 to 61.4% in Q2 2022 declining correspondingly in the public 
sector.
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The IMF’s World Economic Outlook from October 2022 suggests a real
GDP growth rate of 3.2% and 2.7% in 2022 and 2023. For Saudi Arabia,
the IMF projected growth rate is 7.6% and 3.7% for 2022 and 2023 with
an inflation forecast of 2.8% for 2022. Given the current economic
conditions and geo-political frictions, the IMF revised its global forecasts
down from July 2022.

According to the IMF’s long-term forecasts, real global GDP growth will
be 3.26% through to 2027. During the same timeframe, advanced
economies are projected to grow at 1.57%, with India set for stable
growth of 6.1%, China recovering to 4.8%, and the Middle East and
Central Asia growing at 3.7%.

The Kingdom’s growth prospects remain strong with an emphasis on
growing non-oil real GDP, building on export performance and
continuing to attract global investments. In addition, the Kingdom
continues to strengthen its investments in the broader energy sector
including renewables, blue and green hydrogen and in low carbon fuels
with carbon capture technologies along with research and development
efforts to build circular economy ecosystems across sectors.

As the economy slows down globally, it is important to understand and
consider the global risks that may influence the progress of Saudi
Arabia’s economy.

High inflation and the duration of its impact will continue to place
stresses on economic growth. The IMF’s global inflation forecast
suggests headline CPI is expected to peak at 9.0% in Q3 2022, falling to
4.1% by Q4 2023.

Central banks around the world are continuing to raise interest rates to
contain inflation and rising prices. However, this will impact loan
repayments on debt. According to IIF, in 2021, global debt reached a
record $303 trillion jumping from $226 trillion in 2020 as reported by
the IMF. The global debt-to-GDP ratio in 2021 stood at 351%. To meet
debt repayments, more than 100 countries will have to reduce spending
and any default could cause panic in financial markets, triggering
further economic slow down.

G20 merchandise trade growth slowed in value terms in Q2 2022,
despite reaching a record $7.7 trillion during Q1 2022. Merchandise
exports and imports increased by 2.1% and 2.6% respectively in Q2 2022
compared to 4.8% and 6.2% in the previous quarter. G20 service exports
and imports also slowed growth of 1.08% and 2.17%, respectively in Q2
2022 against 2.14% and 2.08% the previous quarter. According to
UNCTAD, tightening policies and geopolitical tensions are expected to
negatively affect global trade in 2022.

Global Foreign Direct Investment flows reached $1.58 trillion in 2021, a
significant recovery from 2020. However, the ongoing conflict between
Russia and Ukraine, its spillover effects and the looming recession has
rattled investor confidence. Equity market performance slowed down
with investors looking for better yields in the bond markets. With global
debt distress, global uncertainty has increased investor nervousness
reducing their appetite for risk.
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Finally, even though some of the early 2022 energy price hikes may
stabilize, EIA’s September 2022 forecast projects a Brent crude oil spot
price of $98 per barrel in Q4 2022 and $97 per barrel in 2023. For WTI
crude, the oil price is projected to be $98 per barrel in 2022 and $90 per
barrel in 2023. However, most energy importing countries – particularly
in Europe – will have to find reliable alternate sources to meet their
economic development needs. Already some countries have delayed the
retirement of coal plants while others are considering coal for greater
reliability in power generation. While necessary, such actions may delay
global actions to mitigate climate change.

The factors driving the global economic slowdown are important
considerations as the Kingdom continues to pursue economic resilience
in the longer term and build a sustainable future.
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IMF WEO projections from October 2022 suggest real GDP growth for the world will hit 3.3% with India and China growing at 6.2% and 4.8% in 2027.
Emerging and Developing Asian markets and the Middle East and Central Asia are projected to grow at 5.2% and 3.7% respectively. These
projections are subject to change based on the prolonged impact of current factors affecting global socio-economic development.

Chart 9-1: Real GDP growth projections for Select Countries from IMF
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This report has been prepared by the Ministry of Economy and Planning

to make available the general information it contains to researchers

and interested persons and to the general public for the purpose of

knowledge and understanding, based on the principle of transparency

and the availability of information. This report is not a recommendation

from the Ministry to others to take any decision and financial, legal and

other specialist and expert advice should be taken in this regard. The

Ministry seeks to make the information contained in the report

complete, up-to-date and accurate, but it does not make any

representations, warranties or guarantees of any kind, whether

express or implied, regarding completeness, accuracy, reliability,

suitability or newness of the information. Therefore, any reliance on

this information included in the report is entirely at your own risk, and

the Ministry will not be responsible in any way for any action or

decision taken based on the report or for any direct or indirect loss or

damage, lost opportunity or loss of profits that may occur using this

report, and the Ministry has the right to modify or delete this report

without prior notice.


